Intrinsic Value =

Recognize. Measure. Present the Result.

TIA'XD 7w (Part 1) hawx1n n2'na’7 n1on naxn

n'nixX71'an ndnon7 (GARP) Dni>'o 'nnin7? 'n7ivn
2012 (FRM®) "p'011'9 nni3'0 7nin"
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Intrinsic Value =

D'TinN 21 D'SNNYNN

Recognize. Mee. Pre;t the Result. F u t u r e S M ar k et S D ! 'T'ny n

viap 7'nn (lock-in) "o'™unn" :(Hedgers) o7an o
WUNIN

112'0 NX 7277 001N (Speculators) o'vizizoo

D'20IN DI'X D'YTANN INIRY (price risk) A1'nnn
TINY7

noina na'aynn (Arbitrageurs) on'rx02x .
nm 7y (market inefficiencies) piwn 7w ni?'vn
J12'0 YON NIN A'WUn?
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Intrinsic Value =

N'XOIX N7INN D NITAN DTN

(Option Contract Payoff)

Recognize. Measure. Present the Result.

IN 7'TNNN DA Xj71) M 7w (payoff) o'amimin onrn
71D awinn (call) woan nvyoIx (wainn

C, =max(0,S; — X)

I | | | .
YV WD NPYOIX (AN DA XK1i71) 127 D2IWNN 1'Nnn
(premium) N9 X171 ,C, ,wdN NUXDIN NI T

N7 AWINN WOIN NUYOIX N7 7Y NiNn ,)0'97 ¢

1 =C; —C,
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Intrinsic Value =

N'XOIX N7INN D NITAN DTN

(Option Contract Payoff)

Recognize. Measure. Present the Result.

IN 7'TNNN DA Xj71) M 7w (payoff) o'amimin onrn
NP7 Awinn (put) 1NN NUXOIX (WdINN

P. =max(0, X —S; )

7V 10NN NUYOIXR (ANIDN DA X1j71) DINT D7IYNN NN e
(premium) n'mI9 X7 Py ,onn nexoix N T

IN77TD AWINN 12NN NUYSOIXK MR 7w NiNN ,)2'97

=P —P,
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Intrinsic Value 2
Independent Business Appraisers 42

NNTZX 71,2000 DANITAN DTN

e (Forward Contract Payoff

DA X1j?21) Long nx'119 7va Y (payoff) o'aimn o e
awinn (forward) nnTex Nzoyva (WoiNn IX NN
R

DuHT 2N =S; — K

WUND e
(maturity) ny'poa (spot) 'T'nn 1'nnn = S+
(delivery price) nn'onn 'nn = K
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Intrinsic Value 2
Independent Business Appraisers 42

NNTZX 71,2000 DANITAN DTN

e (Forward Contract Payoff

DA X1j71) Short n»x'7119 7va 7w (payoff) o'animn ot »
awinn (forward) nnTEx Nzoyva (ANDN IX 2NN
R

DT 00N =K =S5

WUND e
(maturity) ny'poa (spot) 'T'nn 1'nnn = S+
(delivery price) nn'onn 'nn = K
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Intrinsic Value

Independent Business Appraisers

Basis -n

Recognize. Measure. Present the Result.

TN 'NNN "2 W5 YTam Basis -nimaa e
7Y TNV NN A7 TIAaRN 0010 Y (Spot)
(*T'ny n1in ,7wn%) 2Tann Y'wonn

'WONN W 0'0aN 021 [N TIANN 001N [N TWUNRD  °
09XY7 nIlv n'n' Basis -nw Mn ,0'NT D2'N TANN
.NYIPo]

Basis =S — F
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Intrinsic Value &

Independent Business Appraisers 42

NIY DiN'a'n NT'A on’

Recognize. Measure. Present the Result. Mi n i m u m Varl an C e H R

N'an IX wwmn (HR- hedge ratio) w1an on'

N721UNN IT2AN NUNITIO 7vw NNIYA TIX DINY1'NY
.(combined)

D"T'NN D'NNAN 7W XNAN NYYNn7 'R aron' e
(futures) o"Tnyn D'7TINN 'NN7 oNa

O
AR = pg ¢ S

OF
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Intrinsic Value &

Independent Business Appraisers 42

Hedage ) 2wTan niraoj7ox
Recognize. Measure. Present the Result. Eff e C t i V e n e S S

ATAN DIY" NIYXAND NNXNAINY NNIYA NN NTTIN
IV OIND

DT7N) R? NIv¥nXa NTTN7 NINYI IT NIN'VZON °
UKD (coefficient of determination ,Da0nn
D'TINN "'NA 'NN'YUN 12'D 17N 'M720 NINnwnn
D'NNA 'N'YUN I 17NN NINYANL DT TNYN
0" TN
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Intrinsic Value

Independent Business Appraisers

Recognize. Measure. Present the Result.

.

2°1777 D08 = By X
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2V DTNy D'TIN NIYXNXA T2

(Stock Index Futures) nian 11n

\




Intrinsic Value

Independent Business Appraisers

7'NN 7Y XN'2AN NAXNN

.. (Adjusting Portfolio Beta

TTND NYNYN [IN '001 MINNANY? 7TmMN 7 XN'fan OX  °
N'an ITANY N L (systematic risk) 'muorwn (1207
AR?T ,'NN YW XNAN DTN

(207 N

pnmT oom = (7700 8n3— P 8ma)x
0°027 021 N
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Intrinsic Value

Independent Business Appraisers

D" T'NYN N2 MNJY

Recognize. Measure. Present the Result. F O rW ar d I n t e r e S t R at e S

DMI720 NN NIVY 01N DUTNYA DN NIVY e
NOI7N 112V (Spot curve) 'T'min NI'ANn Dipya
n'ion N'T'Ny

MmEmDavinn T, -1 T, "2 T'nyn nfANa 'y e

RZTZ_RlTl
RForward: T —T
2 1
T
=R, +(R, — R, )x :
o R-R)(
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Intrinsic Value &2

Independent Business Appraisers

J 72000 DINITAN 'R

FRA) n1an v nn1iax

FRA- Forward Rate ) n'a 7y nnTpx npoy  »
N'2"N Y'Y 127 0YTTY Y 2 0oon N1t (Agreement

T'NYa T, TVIN2 N?'NNn N917NN) TNy Nn'ion N9IpnY
QN1 anixn T, TVIN2 nnrnoni

YI9n7 NIIYN D120 1DINNN 727 MmN ,NpPoyn NNaona »
NN Y'Y 27 T, VIND YNY'Y N'AND V'Y 1
IN ,'2I'N 0T 7712 DX D70 DID0Q 792010 ,N70V2 1'7V DDIOY
27 0T T2 DX DIM7 INIR DY

71T, -2 X7RT, -2 X7 NYUXINN NDAYNNNN AN 'O 7Y °
1IN 12'N DIDON
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J 72000 DINITAN 'R

(FRA) n:an 2v nnT1i7x

T, InT2 N2 2y NNTPR NPOY 7Y D'MITAN DTN
NP7 N Ry v Dihwn Ik n7ap ntoann

(R 23707 7%7) 2207 0270 =
Lx (R =R)x(T, - T,)

Recognize. Measure. Present the Result.

(R 22207 737) D°20un7 D10 =
L><(R— RK)X(T2 _T1)
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Intrinsic Value

Independent Business Appraisers

;700N D'20ITAN 'N'TN
. (ERA) nan 7y nnTaX
AYUNRD
Npn =L
D'N1INA) NPZOYA I'7V DDIOW NN W'Y = Ry,
L 2y (D"nmv
D'NNd) T, TVIM YNY'y N 2n W'y =R
(D My

.DIva Xvin |t =T,
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Intrinsic Value

Independent Business Appraisers

Cost-of-) nx'wan ni7y 71in

Recognize. Measure. Present the Result. C ar r M O d e |

021 WWNXD (forward price) nnTpx Npoy 'Nn- °
N?77TD 12'N 0NAITA DTN 2'IN 12'K 0'0AN

F, =S,e"

DTN 2'21 0'02N 021 MWNXD NNTPN Moy 1'Nn- »
AP?T 12'N DIt

o :(So - I)erT
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SRENSE Cost-0f-) aXwan NIy TN
Carry Model

Recognize. Measure. Present the Result.

:(g) N9'¥Y TITA'T NXIYN DY NNTPX Doy 'Nn-
F —g plr-aT
0 Oe
IONX NI'I7Y DY NNTPX Doy ‘NN »

F, =(S, +U )™ w F, =S,eT
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Intrmsnc Value

oo S hovig Cost-of-) nx'wan ni7y 71in

Recognize. Measure. Present the Result. C ar r M O d e I

convenience ) Nini NXIYN DY NNTEX Doy 1'Nn-
(yield

F, =S,e ™

'Y NIYXAND ['O'7N WY 7V NnTPXR Doy 'nn-
.(IRP- Interest Rate Parity) n'an "yw

F, = S()e(""_r“)T
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WSS Cost-of-) nx'win niw 7Tin
Carry Model

12 0N71 (Y1N1) 1T NIR7 T I TXI0X
(N122)

Recognize. Measure. Present the Result.

21ON1 VIDO M ,NRITA NP 0I'N 'R ,F,>Sem ox e

NjZOY NI20N2 021N NX 1IoN TNy ;NNTPX Nj70V
NRIT7NN DX ATNNE NNTERN

,0190 (Short) "ona on oifn TR LF <S,eT ox e
NX IYN TNy ;NATRR NjFOY NIl [120'NA TRON
11011 NATPRN NPOY NNA0N] 01N NN N, |IT?'9N
0N 11NN DX N1037 NIN 7V 0010 NIX
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Intrinsic Value &

Independent Business Appraisers 42

Contango -1 Backwardation

Recognize. Measure. Present the Result.

TNV DTINN 'NN 1YW axn XN Backwardation -
TWND 0"pnn Backwardation .*1'nn 2'nnnn i)
7Y N'T'ON INPTNN DXV D'NIvAYN NN NMY!
.001N

NI2A 'T'NYN NTINND 1'Nn 1AW 2x¥n XIin Contango  °
DIV |'N TWUXD D"'7nn Contango .'T'nn 'Nninn
122) 021N 7W N'T'ON INPTNN DYV NN
(NN NXIYN IX 021917 ,0'MT2A'T
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Intrinsic Value &

Independent Business Appraisers 42

1721700 'nANI 710 1'NAN
Recognize. Measure. Present the Result. CI ean an d Di rt P r I C eS

NX DIN7 D7Y7 2N NN AN NA'R DYDY Ny °

TvIn7 TV (Al- Accrued Interest) narfaxn nann
.(Settlement) p17'on

NN'AXN NN QYN nnonn |7n% e

( nDIPT IND DT Won )

2107 TS TV 1IN
NOWS MDY 12 DT IDOY

Al = no)p x

\ J
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Intrinsic Value &=

Independent Business Appraisers '/

1721700 'nANI 710 1'NAN
Recognize. Measure. Present the Result. CI ean an d Di rt P r I C eS

'nn c(voixnn Y'nnn ,Clean price) 4710 1'nnn - e
.NNXN NN N77 2NN NNANR

'nn c(parmn nnn L Dirty price) 37o17n0 1'nnn e
NYUN7 INT .N12AXN NN DX 77100 2NN NN
D'DO0'Y NIN 7V 2NN NA'X 1DINT D7W7 vy 2'nnn
INI7Y22Y aINN NNAKK 7V NN
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Intrinsic Value =

aIN NIA'X 2V D""T'NY D'TIN
2" IN nNwnn v

A"NIX N7wnn 7w ain DAk 7y o' TNy 07N e
021 ,(T-bond futures x Treasury Bond Futures)
1"NIX N7wnn 7w 2N DaR 72 - 1Tam 0'oan
:7120XN] 0'RAN O'RINN DX NN

N?'NN7 |01 DY 15 -7 %yn YW |IM19% nnno nva .1
.N'ONN UTIN

15 710 (non-callable) oTpm w197 nina na'kwil .2
,01Y

Recognize. Measure. Present the Result.

.NTINN NN20N2 NY'on? Nnan .3
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Intrinsic Value

Independent Business Appraisers

aIN NIA'X 2V D""T'NY D'TIN
2" IN nNwnn v

Recognize. Measure. Present the Result.

2"NAIN NN Y ainn DNarkn M nyap? 3'nnn e
CTD- Cheapest-To-) "n1'on? anima nitn” xn
n771 12'n (Deliver

Short — 7 7% 37w w2 0107 = (QFP x CF )+ Al

277 7N ot mey = QBP + Al
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Intrinsic Value &

Independent Business Appraisers 42

2w n"ax v o"T'ny o'TIn
A"NIX Nnwnn

Recognize. Measure. Present the Result.

AWUKRD e
"T'MYN NTINN 7w vbuixnn 'nnan = QFP
nmnn oTm = CF
NN NAR 7w vuoixnn 'nnn = QBP
NXIYNN NX DIMI'M7? ok ann AN MR XN CTD-n

QBP —(QFPxCF)

2NN NA'R 7¢ N'onn NIV NIX NYNN ITNNOoN  °
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Intrinsic Value

Independent Business Appraisers

Alon D'""T'NY D'TiN
Recognize. Measure. Present the Result. _E u ro d O I I ar

NIN 17¥ 700 'NNn 'YL Itna 2701 AT ATING e
v NN 'Y NN R0 AwRD TN (tick) fro”
27T M7 1 7Y nTin 727 $25 Ik ,nnk 0'0a NI

LIBOR — -0 n'a nwyn? 12'n N7 NTIN2 0'0QN 021 °
3 -7 n'Tnyn London Inter-Bank Offer Rate
(o1 90) o'wTIn

Office: +972.77.507.0590 W Fax: +972.77.507.0590 M www.intrinsicvalue.co.il B info@intrinsicvalue.co.il



Intrinsic Value
Independent Business Appraisers

A10N D' T'NY D'TIN
Recognize. Measure. Present the Result. _E u ro d O I I ar

210N 'T'NY NTIN 7w VIXAN Y'NAN XIN Z 0ONX  °
'XIN NTINN 1w ' Eurodollar

Eurodollar 202 70y 7rm =
$10,000[100 — (0.25)(100 — Z )]
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Intrinsic Value &

Independent Business Appraisers 42

Alon D'""T'NY D'TiN
Recognize. Measure. Present the Result. _E u rO d O I I ar

7v 1wl (Convexity adjustment) nimjzn jij7'n
N'2AN NIYY |'AY ,0'YI9NN DX 0O9X7 NN
D'VNNYNN NN NIYY 'A% 70192 D' T'NYN
NNXIND DIXAN ,0"T'NYN O'TINA 01720
n'71ina (marking to market) nmi'n nnawvnnnnn

D" TNYN
5103 STNYT 00207 MR = Vi

STNYT 02T MY ,
— ( % xo® xT, xT, )
STINT TTNTI 20507 YOO
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Intrinsic Value

Independent Business Appraisers

alon DTNV D'TIN
Eurodollar

Recognize. Measure. Present the Result.

AUND e
'T'NYN NTINN NY'Po7 TV At =T,
021 NX NINNN NN Y'Y Yo7 TV pm =T,
.NTIN2 0'02N
N'2N NIYYA D''YN Y [PNN N'00 =6
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Intrinsic Value

Independent Business Appraisers

T2 ON' 0oIAN Nn"nNn

Recognize. Measure. Present the Result.

Duration-) 7 on' ooiann n"nnn 9w IMon
nA71un nx'TIo 17 n1'n (Based Hedge Ratio
JINIYN] D107 DV'1I'Y 1IAY NINYN 'R TIYY

DT N X 20T DD
2°M77 0N = —

YTNIT STV N X ST I 2N D
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Intrinsic Value

(IRS) n*an 72y h97nn njzoy

Recognize. Measure. Present the Result.

(IRS- Interest Rate Swap) n'am v nv7nn npoy
D'TVIN] ,"IWN TX7 D7WUN TNX TY 1'97Y DD0N NN
NV NN 1NN 72pni,NINYN NN ,0Mm'ion
NV N1'RY (notional amount) Ny Oy |*aa
.(Counterparties) npoy7 n'TT¥N |2

NNPZNN TV DY ,NNTEX NIXZOY? NnITa °
N'N1S DI7WUN 'K N97NN NIRpoy 7w (Inception)
09X XIN NO7NNN/NNTRXN NINFZOY 1Y D197
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Intrinsic Value &

Independent Business Appraisers 42

(IRS) n*an 72y h97nn njzoy

YI9nNN XIN N97NNN NPOY 'Y ,ANZnn TVIN INNRT7  °
N'AN 'A2 DNNRN D'NMATAN 7Y 'NDIN DD |
7w 'ndin 0D v a7 (Fixed-leg) nviapn
NINYNN NN A2 DNIRN 0NN
(Floating-leq)

NIY NN Y70N2 N97NN NjoY W NYIY JINNR7?  °
1Y '27 NVIAR N'AMN2 2N NAK TIY |2 W17
.NINYN NN 2NN NIANX
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Intrinsic Value

Independent Business Appraisers

(IRS) n*an 72y h97nn njzoy

Recognize. Measure. Present the Result.

V/7J/72/7 w20 055 b7 npoy Bﬂoat o Bfix

V =B

TN 0209 95395 05T npoy float
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Intrinsic Value

Independent Business Appraisers

(IRS) n*an 72y h97nn njzoy

Recognize. Measure. Present the Result.

B fied = (PMTfixed 1, X e " )

+(PMT o x€7™ )+

+ [(notional + PMT et )x e "™ ]

- - r.float —rt;
B f10aiing = | NOtional +| notional x X €
2
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Intrinsic Value

Independent Business Appraisers

(IRS) n*an 72y h97nn njzoy

OX ,NINYNN DTN 7¢ 'NDIN DY D NIXN7 N1
,D"TNN AVINN N0'0a 7y N7 (AN'2) NiY NI
.(Accrued) n1axn n'aMn NS0INA

Recognize. Measure. Present the Result.
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Intrinsic Value &=

Independent Business Appraisers '/

(CS) nivavn 7v n97nn njz0y

n1'n (Currency Swap) niyavn 7y n97nn npoy e
17071 0'72V19 DN 1'97Y ,0'TTY 1Y |'2 DDON

NT? NT DN'AVYN NPOY7 D'TTXN ,NANZnn Tvin nya .1
'97 NYXINN NNNN TWND ,0IY NIYALNI NIy
2T'IN '9'7NN WY

NT? NT D"'AYN NPOY7 D'TTXN ,NANZNN TVIN WNXN7 .2
172'7W [DPN 0'0Q 7V1 yaun7 DXNNNA NIVIAR NifaN
NPZNN TV Nya
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Intrinsic Value

Independent Business Appraisers

(CS) nivavn 7v n97nn njz0y

Recognize. Measure. Present the Result.

NpPoYV? 0'TTYN ,'910n (Settlement) 717'on Tvma .3
TVIN NV 172'PYW NINPZN DX NT? 0T 0N'ayn
INND NN 7Y [INNRD DIZYNN DX DAL NRPnn
TVIN NY2 172'7Y NPn 0'02 7V1 yaun7? DXNNA
NPZNN
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Intrinsic Value

Independent Business Appraisers

(CS) nivavn 7v n97nn njz0y

Recognize. Measure. Present the Result.

\ YT POy (DC) — BDC o (SO X BFC )

WUNRD e
(mipn yaon) DC 'mima 'mmnn '9'"7nn WY = S,
(At yaun) FC 1o
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Intrmsnc Value
Independen siness Appra

NI'XYOIX UNNANT NI'7122

Recognize. Measure. Present the Result.

(c) n'xoin'x (call) woa nexoIx Ny 1'%y 7121
(C) n'Xpnni

cC<S,; C<L5,

(p) N'N9N'X (put) DN NUXOIX QY |I'7Y 712 e
(P) n'~p'nni

p<Xe " ; P<X
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Intrinsic Value

Independent Business Appraisers

NI'XYOIX UNNANT NI'7122

Recognize. Measure. Present the Result.

7v n'xoin'x (call) won nuxoIx Ny Innn 73 e
TITA'T NP7NN NI'RY NN

¢ > max(S, — Xe ™ ,0)

7V N'NOIN'N (put) NdN NUYSIN N1IAY [INNN 7122 ©
TITA'T NP7NN NI'RY NN

p > max(Xe"‘T —S, ,O)
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Intrinsic Value

Independent Business Appraisers

7Y DT7IN wIN'n? D'772

Recognize. Measure. Present the Result. n ’ 'N 7 ! 1n N n ’ 'x 9 ’ N

(call) o nuxoIX DTM wNN% "M'O9IR DT 'R *
TVINM 197 ,TATA'T NEZ7NN NI'RY NN 7V N'RPINX
NNY'7O

DTRIN IYUNIN' D "YY NIRZ'INX (PUt) 1ON NI'YSIR  °
"9025N JIMa pmy” NIk |n DX (early exercise)
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Intrinsic Value

Independent Business Appraisers

7Y DT7IN wIN'n? D'772

Recognize. Measure. Present the Result. n ’ 'N 7 ! 1n N n ’ 'x 9 ’ N

NP7NN NI'RY N 72y Xk (call) won nexoin e
TITA'TN D120 OX DTRIN YNINNY 210 TIT M
[12'0N N0ON NN D120 7V D71V URIN VIT'N

N7 WU 'Y
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NI'XOIXND [I'I'Y
(PCP- Put Call Parity)

p+S,=c+ Xe™"
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Intrinsic Value

Independent Business Appraisers

Covered ) noidn ¥2>1 N"'X9IX
Recognize. Measure. Present the Result. LCa vv

nn'no :(Covered Call) nodn o1 nixoix
Short nx'7191 nn'1on Nn'an 2y Long n'x'71o
NN NN 7y (call) won nrxoixa
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Intrinsic Value

Independent Business Appraisers

N'NIAN VDN N'MXDIX

(Protective Put)

Recognize. Measure. Present the Result.

nn'no :(Protective Put) n'nan 100 nxoix
Long nx'7Io91 nn'ion n'a 7y Long n"x'Tio
.N'INN NNIXR 7Y (put) 1On NUY9INA

portfolio ) "o''n n1v" nmavaLVOX DA NK7Y
.(Insurance
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Intrinsic Value =

JU'XOIXD NI NI'TAVDTI00X

Recognize. Mee. Pre;t the Result. O t i O n S r e a'd St r a't e i e S

wO1 nvxoIx My ((Bull spread) nziv/miew ninn - ¢
"y NWDIN DX PNl ma wimm nn oy (call)
AN NI winm 'nn oy (call) won nvxoIix n1on

N"2010V0N 110N (Bear spread) 1w/ 2T ninn e
win'm 3'nn oy (call) wo1 nxoIx Nap .07y Ninn
Al win'm 'nn oy (call) won nexoix 1nni niaa
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Intrinsic Value &=

Independent Business Appraisers '/

JU'XOIXD NI NI'TAVDTI00X

Recognize. Me. Prest the Result. O t i O n S r e a'd St r at e i e S

T'NN WION 7Y MY "M ninn' ntavioox iy e
79121 N'INN 'NNAL DTN NIYOIRD

0N NI'YOIXR NIYXNXRA "AIT NN N"A0NVON NP °
win'm 7'nn oy (put) 1dn NnvesIx N n77 (put)
1N win'm 2'nn oy (put) 1on NUYSIN NNl NI
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Intrinsic Value &2

JU'XOIXD NI NI'TAVDTI00X

" (Option Spread Strategies

n'A01VO0N (Butterfly spread) 1979 ninn e
YD1 N"XOIX N7 :NNIY NI'YOIX YI7YUn NadINNn
YOI NYXOIN M7 1N win'm 'nn oy Nnkx (call)
NI'YOIX 'MW 11DNI NI win'm 'nn oy noon (call)
V¥NX2 wimm 'nn oy (call) won

'NNY )0 7V NN 1919 NN NTA0NVOoN Nl e
YOIN NI'XOIN 7W UIMMN 1'NN7 2Np IRY' 0NN
JDiunon (call)
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Intrinsic Value &=

Independent Business Appraisers '/

JU'XOIXD NI NI'TAVDTI00X

PSS (Option Spread Strategies

.(Vertical spread ix Calendar spread) Dax ninn e
UINnm "TVIN DY NI'YOIX 'MYUN NIOIMN N'AVIVOKX

N'XOIXR NP1 TVIN MNX2 N'XOIXR IR DN 0DIIY
1VIN NOINK

NN AL NN "DIXR NHNMY NTADNVON NI e
X NIV INYI YN
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Intrinsic Value &2

JU'XOIXD NI NI'TAVDTI00X

ST (Option Spread Strategies

N'A01VOK :(Diagonal spread) 21027x ninNn -«
NI'YOIN?Y 27 019 "DIX NINN" N"A0IVOKRT? NNITN
.DIIY YUIN'M "'NN DA W' DAY YIn' "TVIiN? qona

N771DN N'A0TVON (Box spread) nosiz ninn -«
N"AVIVON NDNAI N7 NN N"ADIVON Ny
DINITAN DTN .0'01 0] INIX 72V "T1' ninn”
(p2'on NYon NN W'Y M) NNT TN
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Intrinsic Value =

NI'XOIXA N'X1'AN17 NI'AVDI100X

(Option Combination Strategies)

Recognize. Measure. Present the Result.

DrnTiNN 72y 2 (Long straddle) goix ntz .
INIX DY (put) 1Oon nwxoiNi (call) won nvyoIx nmayp
JINm TV vin'm 1'nn

"12'Y 21N DAL NN TODIR Nt NTAvIVOX Ml e
.0IMDN TNXR? N'INn 'NNA 71ma

WO N"¥9IX DN (Short straddle) goix na'n>
TVINIL WimMm 'nn INIR oy (put) 1on nexoixi (call)
wimm
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Intrinsic Value

Independent Business Appraisers

NI'XOIX] N'X1'2NL7 NI'AVIVOX
(Option Combination Strategies)

NIPY "IN LY K77 IR Nl e
NIMA9N NX INXY? MY "9OIX N2'Nd" N"avIVOKN

Y
NA'ND" N"AVIVOKN 7Y TO9NN 7R'NYIVID ,)D'97
7221 122'X "IN

Recognize. Measure. Present the Result.
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Intrinsic Value &=
NI'XOIXA N'X1'AN17 NI'AVDI100X

(Option Combination Strategies)

Recognize. Measure. Present the Result.

n'Mp" NA0IVONR NP7 NnIT (Strangle) njziy -«
YINN" NINXNI NIYIIIN NI'YOIRNY )07 VD "PIN
AN D27 IT NAVIVORY D ,"'90D7

91X V117 2N AN N "y nraonooNa e
J'NIN XN T N1AVTVORY NIN 2V NI 1IN

DY 77 "92IR NMp" NTAVIVOK ((SErip) YINNY QIIR .
9011 (Put) 1on nyoIx

QY 77 "O2IX NMp" NTavTVOoK ((Strap) ' QoIX e
1901 (Call) wo n''¥oIx
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Intrinsic Value
Independent Business Appraisers

n"ovn Jji>'o
Recognize. Measure. Present the Result. FO r ei n C u r r e n C R i S k

101 N'waLn (Short) Long nx'719 7w nivnwnn e
T ['9'"7NN WYY [1D'0 191 AX¥"] 722NY N1
nipnin yaon? ona (n7yr)

w1 noyavy 70w = (2°051— nr12nnT)+

(7372 — 0m2)
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Intrinsic Value &

Independent Business Appraisers 42

n"ovn Jji>'o
Recognize. Meas. Present the Result. FO rei n C u r re n C Ri S k

yxan :(On-balance sheet hedging) arxn u1a -
NTNXNN 0'01 7wI n"nnn 7w (matching) nnaxnn
7¥ NTNxnn 0'02%71 n"Nn% 01901 0'0dIN W
.D"1901 NI''NNNN

.(Off-balance sheet hedging) arxn yin uta
N97NN/NNTER NPOY NX'TI9 NN'MY
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Intrinsic Value &

Independent Business Appraisers 42

N9 1Y 7'9119
'012'9 YIV'2] OIVN 'U1D TIWN 12'N 'MM9 'Y
CTIVE,D11D'0 710" 'MW NIDYN 7Y O'MinNh]

D771 7Y NI7'YONI1 YT'A MINN

JIV'S AYID N1'NA7 NN NYT NN
.NZ0Y NIINN NI'N2 IX? NNNM NYT NN
.N70Y NI'NA7 NN NYT NiN

.D'7TM qQI'N NITIAY

.D'"90D NINIT '2X7 NI'7D7 NITIAY
DIypwnn Ny Vak 7T nim'o

My Hy Yy Ny N
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Intrinsic Value

Independent Business Appraisers

129 IY 7'9119
1N2aN? D112'0 71N Yy
.11N2N2 D1I2'0 71N"7 Nd>VN NIN'O
21N 71n17 pan'xaa nin'o
INI172 NI'YSIRI 0'011'S DMIXIN 7Y Y NIDYN
'71Y "ININ NI'ANN DIpY AIY'N7 DNMIATR NIN'D
.(forward -1 spot nijpy)
NI'IDY NN 7Y NIV NINANY? yiy"
.DIIY D'Y'PYNT NI'011'D NIXPZOY 7Y T AL INAN

Ll CLOCOO00C0
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Intrinsic Value

Independent Business Appraisers

N9 iy 219119

Recognize. Measure. Present the Result.

NI7'2aN NINM7 ,0'201N 0'021 7w 11w nd>yn U

1Y NNAaN? 0MnA71 0'TAIY? NIYYOIX
NN 'uvr'o/mMno AN default ninanon nina U
.DMI0712071 VOWN 'MAT7 NIrviIXEN NYT NN U
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Intrinsic Value &2

,2X'2719 Wi 12 I0'7U20 '019

#~27 MBA (fin.) ,FRM

B.AWwini jmma (nnvoxni) M.B.Awma p'tnn
|2 NINNNN DY 072732 [IMI12 ]2 NV'0NANINNA
190n (FRM) "n"011'o n11>'o 7nian" nonon
D'12'0 'NNIN? MY1vn TIA'Ra 12Nt 194688

(GARP)

NIDIYN MINN2 DY IIYY W '"2'0101'X |I'0" 7y »
"IW NIDYN '97X VIXI 77100 ,0110'0N 71n11 'HIWN
TIYN L[IAYN 'RIN 'TIWNT 012I10'0 71N NITIAI
DM NI'0YS NiNan L7070 Yy
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Intrinsic Value &

,2X'2719 Wi 12 I0'7U20 '019

MBA (fin.) ,FRM

NIN' 0INN2 ,D12'0 71N NNTAIA NXN NAYY7
190N N1 L'WY NIDAYAI D''90D NINIT
NITOINAI [I7PYUNX N'TNRN N7'70Nn2 N75707
D'12'0N 71N DINNA 7NN TV ,DIY D'ATRN
YN LY'WO? 07w YT W N7 NIN7I2D
—NIN [12YN 'R TIYN 11YN NIDAYN DINDN
n11>'0 7n1n (78w Russell Bedford i) TN
MNIVEN YIV!' [AV NN2AN 7Y AN 1Y DIND WX
NTYI 7¢ 'YX VO'7TINI DID'0 7NIND ,'70VI '011'D
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Intrinsic Value

Independent Business Appraisers

,2X'2719 Wi 12 I0'7U20 '019

MBA (fin.) ,FRM

D'0NI72 NXNDILINIA ]2 NV'ONANINA NIVPYN
71n"121 0"'012'S D'Y'YONI Y NN NINY DINNA
NIYIN NII'NA7 '019 N1dN 017 NNA0N D'7'N

JOANY DN T0m 'y Y NNty
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Recognize. Measure. Present the Result.

D'1D'0N 721N 'Y NIDYN X77°
"MYON "M NIN

(70 p'a) John C. Hull

,The derivatives bible ) "omrn ¢ 7" 00" anp
(Options, Futures, and Other Derivatives 190n
2009
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MBA ,FRM ,7¥1719 'win
D'7V1

'n"o 'Y
Polanitz@gmail.com

052.598.1663
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