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Time Probability Expected  Discount PV of expected
(years) of survival payment - factor payment

1 0.9800 0.9800s 0.9512 0.9322s

2 0.9604 0.9604s 0.9048 0.8690s

3 09412 0.9412s 0.8607 0.8101s

4 0.9224 0.9224s 0.8187 0.7552s

5 0.9039 0.9039s 0.7788 0.7040s
Total | 4.0704s
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Time  Probability Recovery Expected Discount PV of expected

(years) of default rate  payoff (8)  factor payoff ()
05  0.0200 04 00120 09753  0.0117
1.5 0.0196 04 00118 09277 0.0109
2.5 0.0192 0.4 0.0115  0.8825 0.0102
3.5 0.0188 0.4 00113 08395  0.0095
45 00184 04 00111  0.7985 0.0088
Total 0.0511
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Time Probability ~ Expected Discount PV of expected
(vears)  of default accrual payment factor  accrual payment
0.5 0.0200 0.0100s 0.9753 0.0097s

15 0.0196 0.0098s 092717 0.0091s
2.5 0.0192 0.0096s 0.8825 0.0085s
3.5 0.0188 0.0094s 0.8395 0.0079s
45 0.0184 - 0.0092s 0.7985 0.0074s
Total - 0.0426s

Office: +972.77.507.0590 W Fax: +972.77.507.0591 ® www.intrinsicvalue.co.il B info@intrinsicvalue.co.il

alon N97nn n,7o,u'7 [AIN '1HTY 219N 4



Intrinsic Value

Independent Business Appraisers

a10n N97nn NEOY7 jaIn 'Y 21v'n 4
Plain Vanilla CDS

910N 1 axn niIvnnw 0.0192 v nNanon navw' ,XnalT? e
D'Y'7UN MWD YXNXRD D7IW' DX
.0.5s x1n axn niwnn e
XIN DT N7 '910N 1'A¥N DI7YUNN - °
.0.0192 x 0.5s = 0.0096s
.0.0096se0-05x25 = 0.0085s NIn 17¥ 'NdN Wwn ¢
.0.0426s NIn 'O%¥N '910N 2AXN DI7YNN W MDA DY e

Office: +972.77.507.0590 W Fax: +972.77.507.0591 ® www.intrinsicvalue.co.il B info@intrinsicvalue.co.il



Intrinsic Value &

Independent Business Appraisers 42

a10n N97nn NEOY7 jaIn 'Y 21v'n 4
Plain Vanilla CDS

D'NI?YUNN 7w 'MdIn 0o D a7y 10 -1 8 nIX7a0 JINn- e
4.0704s x 0.0426s = 4.1130s :XIn D0"I19¥N

'XIN 'I9XN DNTNN 7Y DN WA D Ny 9 n7aon e
.0.0511

.$=0.0124 -v 72;7,0.0511 = 4.1130s ,)wn nxiwnn  *

Plain a1on n97nn npoy 7v piwun y¥nx NiNn ,03'97 o
IN D70 7193 0.0124 ni'n7 'y 0w 5 -7 Vanilla CDS
.MY7 0'oa NITI71 124

QIYNN NMAIITINN DX Y'NNNT7 NN 72V DX T XAAIT °

Office: +972.77.507.0590 W Fax: +972.77.507.0591 ® www.intrinsicvalue.co.il B info@intrinsicvalue.co.il



Intrinsic Value

Independent Business Appraisers

a10n N97nn NEOY7 jaIn 'Y a1v'n .4
Plain Vanilla CDS

Recognize. Measure. Present the Result.

INI' 2N 0N DAIYINN D KXYNIY 120 ,Np'01o e
() -1 ni'n ;10 -1 9,8 NIX7aLA NAXNY 178N D'P'!MYN
-1 NIY2Q DYD TWUNN NN MNP D'NY7 DM71Ivn 0'Ivnn
YNINN7 NI71D' [IV'ON NIFI?TN D N1N7 N¥MIw 10 (1)
.NIYQ DYD TWUKRN NN NI D'NY7

Office: +972.77.507.0590 W Fax: +972.77.507.0591 ® www.intrinsicvalue.co.il B info@intrinsicvalue.co.il



Recognize. Measure. Present the Result.

D'21D'0ON 71N 'Y NIDOYN X727
"\mYoNX 'M7a NIN

(70 p'a) John C. Hull

, The derivatives bible ) "no"rn ¢ 73"1n0" anp
(Options, Futures, and Other Derivatives 190n
2009

Office: +972.77.507.0590 W Fax: +972.77.507.0591 ® www.intrinsicvalue.co.il B info@intrinsicvalue.co.il



MBA ,CRM ,FRM x1719 'vin
alrdVil

Mo 'Y
roip@intrinsicvalue.co.ll
052.598.1668

Office: +972.77.507.0590 W Fax: +972.77.507.0591 ® www.intrinsicvalue.co.il B info@intrinsicvalue.co.il


mailto:roip@intrinsicvalue.co.il

