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"...The best evidence of fair value is quoted prinean active market. If the market for a financial
instrument is not active, an entity establishes Value by using a valuation technique. The obyecti
of using a valuation technique is to establish wtie transaction price would have been on the
measurement date in an arm's length exchange nwedvay normal business considerations.
Valuation techniques include using recent arm'giemarket transactions between knowledgeable,
willing parties, if available, reference to the cent fair value of another instrument that is

substantially the same, discounted cash flow arsabrsd option pricing models..."
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"A derivative is a financial instrument or other rntoact within the scope of this Standard (see

paragraphs 2—7) with all three of the following cheteristics:

(@) its value changes in response to the change ineaifspd interest rate, financial instrument
price, commodity price, foreign exchange rate, xndé prices or rates, credit rating or credit
index, or other variable, provided in the case ohan-financial variable that the variable is not
specific to a party to the contract (sometimesezhthe "underlying");

(b) it requires no initial net investment or an initiaet investment that is smaller than would be
required for other types of contracts that would deected to have a similar response to
changes in market factors; and

(c) itis settled at a future date.”
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